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➢ Hog harvest levels this week were 2.34 million head, up 0.5% year over year. Harvest levels next week 
are penciled in around 2.33 which will be a 3% decline from the same week last year. Typically, the 
industry starts to seasonally increase harvest levels in early August. However, the industry seems to be 
very current on hog supplies which is reflected in the cash hog markets. Therefore, the seasonal increase 
in harvest levels could be pushed back until mid-late August.  

➢ The USDA pork cutout has averaged above $120 level over the past 3 weeks as harvest levels and hog 
weights remain near annually low levels. Bellies, hams, and some retail cuts have seen exceptionally 
strong demand over the past few weeks but seems to be at a tipping point.  

➢ U.S. pork and pork variety meat exports were down 18% in H1 due to a large reduction from 
China/HK/Taiwan year over year which started in June last year. Therefore, the year over year 
comparisons should narrow for the remainder of the year.  

➢ The belly primal has followed a very similar trend to last year bakin’ in new annual highs this week. 
Frozen belly stocks have recovered from a historical perspective which will help alleviate any major short 
falls in supplies through the remainder of the summer. Retail demand has seen a recovery over the past 
month as processors were able to take more aggressive price action with reduced price levels in May and 
June. Bellies could flop in the weeks ahead once harvest levels increase.  

➢ Heavy hams have been trading at levels not seen since 2014 (PEDv year) printing well above the $100 
level since the beginning of July. U.S. ham exports to Mexico in H1 were up 16% vs record large levels 
last year. Extremely strong demand from Mexico combined with seasonal ham demand and reduced hog 
harvest levels and hog weights has elevated this market near-term. However, continued high prices could 
hamper export demand until a correction is seen and harvest levels start to creep higher into the fall.  

➢ Choice boxed beef prices have been consistently near the $260-$270 range for the past several 
months despite cattle harvest being up roughly 1.5% so far this year. Domestic and export demand have 
remained strong in the face of inflation. H1 beef exports are up 7% over a record H1 last year, driven 
primarily by strong demand out of China/HK/Taiwan (+19%) and Korea (+5%) making up 50% of total 
shipments in H1 2022. The USDA is projecting U.S. beef production to decline a lofty 7% in 2023 as a 
result of ongoing drought challenges and rising feed costs. The steaks are high for cattle producers who 
face these challenges resulting in further liquidation over the past several months. The industry could face 
an udder problem with supplies in 2023 if global and domestic demand remains this strong despite 
elevated price levels.  
 


